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Overview of Wealth Effect of the Real Estate Market in China

YUAN Wei
(College of Economics, Minzu University of China, Beijing 100081)

Abstract: This paper analyzes wealth effect based on the data of Household consumption expenditure and
income, the Price Index of Real Estate Sales from Q1.1999 to Q2.2009 in China, and the use of dynamic

distributed lag model and variable coefficients of state space model. The result shows that the positive MPC of

the real estate can promote consumption and display wealth effect. Government policy guidance should keep the

real estate market sustainable, steady and healthy in order to against housing speculation, curb the excessive

growth of house prices and prevent over inflation and bubble bursting risk.
Key words: the Real Estate Market; Wealth Effect;City Management; Regional Economy ; the Real Estate

Management



