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Analysis of Development, Main Problems and Potential of Steel
Industry in Indonesia

WU Chongbo
(Research School for Southeast Asian Studies, Xiamen University, Xiamen 361005)

Abstract: Increased steel production can not meet the domestic demand in Indonesia because of its weak

basis. Uncompetitive Indonesian steel products is the major problem, however, Indonesia is a country that is rich

in gas and oil, coal resources and some other minerals, such as iron, manganese, chromium, nickel, this is a good

basis for the development of steel industry. Reduction of the trade barriers of steel industry among ASEAN

countries and low domestic consumption bring a great potential for Indonesian steel industry.

Key words: Indonesia; Steel industry; Government protection; ASEAN Free Tread Area



