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EU’s Financial Mechanism in Supporting Innovative SMEs:
A Case Study on European Investment Fund

CAO Jian-ru
(Hebei Academy of Agriculture and Forestry Sciences, Shijiazhuang 050070)

Abstract: Small and medium-sized enterprises (SMEs) are an important driving force for innovation. SMEs,
due to small-scale, high-risk, small amount and dispersed financing needs, have more difficulties to obtain loans
from formal financial institutions. Financing of SMEs has become a bottleneck restricting the development of
SMEs. The European Investment Fund is a policy-based financial institution in European Union, and its main task
is to provide financial support and services to small and medium-sized enterprises. It is a major player for SME
financing in European. This paper analyses the financial mechanism and risk management of European Investment
Fund to support SMEs, and proposes some recommendations for Chinese SMEs to solve their financing problem.

Key words: European Union; small and medium-sized enterprises ; financing ; European Investment Fund



