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Policy Malfunction of the U.S. in Supporting Emerging 
Industry: Analysis on the Case of A123

Systems Inc. Bankruptcy
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Abstract This article analyses the policy malfunction of the U. S. government in supporting emerging 
industry development from the case of A123 Systems Inc. bankruptcy. As a lithium-ion battery manufacturer, 
the company was much supported by America’s emerging industry policy and received a huge grant from the 
federal government. Due to the constraints of the country’s Energy Act, the company experienced from glory to 
bankruptcy in 2012. A123’s failure shows that the government’s emerging industry support policy should prioritize 
product innovation and improve the product technology while obeying the market rules.
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