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Abstract: The process of industry strategic layout in the UK has been researched in-depth. This paper, on the
basis of literature research and interview on the spot, analyzes impacts of innovation thought on the UK’s industry
strategic layout in the following aspects: technology reserves and innovation ability indicate the industrial base; 
technical factors drive the future demand of industries, showing the industry potentials; the degree of market 
failure involved in innovation determines the necessity of government intervention. These lead to the conclusion 
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macro level. Besides theoretical induction, the UK experience is useful to the industrial policy practice in China. 
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