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Comparison and Suggestion of Compliance Mechanism
of Emission Trading System in China and Abroad

LI Shi', DUAN Mao-sheng’, DENG Zhe’
(1. The High School Affiliated to Renmin University of China, Beijing 100080;
2. Institute of Energy, Environment and Economy ,Tsinghua University, Beijing 100084)

Abstract: Compliance mechanism in emission trading system is a rule used to evaluate whether market
participants have completed their obligations and to determine the corresponding punitive consequences when
they fail to fulfill them. It is an essential part of ensuring the emission trading system runs smoothly. Based on
several factors including the institutional arrangements, the legal basis, the punishment mechanism, the incentive
mechanism, the offset mechanism, storage and loans etc., this paper has summed up and analyzed the regional
emission reduction movements launched in Beijing, Tianjin, Shanghai, Chongqing, Shenzhen, Guangdong, Hubei,
the European Union and the United States, as well as the compliance mechanisms operated in California and
other regional or national emission trading systems. Then, the paper puts forward relevant suggestions for China’s
emission trading system compliance mechanism.

Key words: carbon emissions; carbon trading; emission trading system; compliance mechanism
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