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UK is Taking a Variety of Measures to Boost Innovative Firms
Grow

GU Jun-zhan', KOU Jian-ming’, ZHANG Bo’

(1. Institute of Scientific and Technical Information of China, Beijing 100038;
2. Taiji Computer Corporation Limited, Beijing 100083;
3. Information Center, Ministry of Ecology and Environment, Beijing 100029)

Abstract: Start-ups will still face capital shortage even after their initial success. Because capital usually is not
so ‘patient’ to wait for the firms to go mature. To address the later scale-up of enterprises especially knowledge-
intensive Innovative firms UK goernment estalished “British Patient Capital” functional sector under British
Business Bank the latter is a state-owned economic development bank established by the UK Government in
2014. “British Patient Capital” seeks to leverage private money to invest directly or indirectly in firms for a long
period of time to make them grow up especially for knowledge-intensive ones by injecting some public fund. The
so-called“patient capital” as its name shows is a kind of investment concept which does not pay too much attention
to short-term profit but eyes more on long-term gains. The establishment of British Patient Capital is such a bold
and fresh test of practicing such “patient capital” concept. In addition to this UK government also takes multiple
measures such as unlocking the pensions investment more generous tax credit for investors who invest in high-
growth innovative SMEs Increasing women’s representation in venture capital community and attracting overseas
investment into UK venture capital market etc. to grow innovative firms up. The way of market-orientedness with
government intervention as appropriate taken by UK deserves our attention and reflection.

Key words: UK patient capital; innovative firms; enterprise investment scheme; venture capital trust; pensions

investment



