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The Potential Impact of the Global Minimum Tax Rate
Agreement on the American Alliance System and China

CAI Xiao-tian, YANG Yang

(Chinese Academy of Science and Technology for Development, Beijing 100038)

Abstract: The launch of the global minimum tax agreement has a profound global background. The US
alliance system promotes the conclusion of the tax system agreement for multinational enterprises based on
the comprehensive consideration of domestic tax system reform and safeguarding the interests of multinational
companies. This will strengthen the construction of the US alliance system and consolidate its influence on the long-
term development of the global technology economy. The promotion and implementation of the global minimum
tax rate agreement may further strengthen the “lock-in” effect of the rules on China’s technological innovation, and
China may even risk being isolated outside the global industrial chain. China needs to participate in the discussion of
specific aspects such as the rules, standards and scope of application of the agreement. China can take digital profit
distribution as an entry point, seek opportunities for in-depth cooperation with the EU and countries along the “Belt
and Road”, and accelerate deep embedding into the global industrial chain and global scientific research network.

Keywords: the global minimum tax rate; U.S. alliance system; global governance; public policy



