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The Analysis of the Main Content of the UK'S National
Security Investment Act and Its Impact on China

CHANG Yan

(China Machinery Industry Information Institute, Beijing

100037)

Abstract: The UK’s National Security and Investment Act 2021 (NSI) came into force, marking the completion

of a comprehensive overhaul of foreign investment regime. The new regime has expanded the types of “trigger

events” as the scope of review, specified 17 sensitive industries that require mandatory notification, introduced

voluntary notification procedures and call-in power, specified a longer lookback period, and provided detailed

penalties, etc. The NSI will make Chinese enterprises’ investment in the UK face a more complex regulatory

environment, investment projects may be blocked, and the investment field may be narrowed. The convergent

development of foreign investment review policies in advanced economies even impact the high-quality development

strategy of China’s manufacturing industry. In this regard, Chinese enterprises should strengthen their legal

awareness, continue to track and study the UK’s foreign investment review policy, diversify their investment layout,

and turn to developing countries that vigorously attract foreign investment. Chinese authorities should maintain

strategic focus, improve the business environment, and enhance openness to foreign investment. At the same time,

China should further improve its foreign investment review system to form reciprocal countermeasures.

Keywords: the UK; National Security Investment Act; foreign investment review; national security risk;

sensitive areas



