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Abstract: The technological innovation is one of the most primary facts in city innovation system construction.
It will promote the city innovation capability and influence the city’s technical level through changing the production,
application and transmission mode of the technical knowledge. This article evaluates the technical innovation capabil-
ity of 17 cities in Shandong province through the Factorial analysis and analyzes the technology diffusion capability
of these 17 cities through the Breaking Point Theory. Moreover, it also constructs a spatial innovation structure of
“two verticals and one horizontal” and an innovation network mode which is composed of Jinan, Qingdao, Dongying,
Yantai. This is able to help us to work out Shandong city innovative development strategy under the economic system
dominated by knowledge and provide basis for the macroeconomic control and management.
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