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Abstract: Industrial cluster upgrading is the hot issues concerned by the industry and academia currently. In
the situation of enterprises’ innovation and knowledge spillovers, “Free Ride” is a dilemma. This text analyzes
cooperation and competition between enterprises in the two stages of R & D and market in the situation of
enterprises’ knowledge spillover, and compares investments in scientific research (knowledge) in different situations.
Through analyzing the enterprises’ innovative behavior, as well as vicious competitive behavior in the cluster,
we propose some solutions accordingly, and provide a guideline for the government to lead the development of
industrial clusters.
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