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ment of Guizhou Province
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Abstract: The paper, using the method of influencing mechanism analysis, unit root test, Granger causality test and
ECM, studied empirically the situation of TNCs’ R&D investment to the western’s economic development, based
on the data from 1992-2011. The results showed that there was a long-run and stable relationship and Granger
causality test between TNCs R&D investment and the western’s economic development; TNCs” R&D investment in
Guizhou stimulated the growth of Guizhou economy, and the growth of Guizhou economy also drived TNCs’ R&D
investment. Finally, the paper gave suggestions based on Research conclusion.
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