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Empirical Analysis on the Effects of FDI on Self-Innovations Ability of Hi-tech

Industry in Yangtze River Delta Area
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Abstract: This paper uses panel data of 20 hi-tech industries in Yangtze River Delta Area from 2003 to 2012.
Based an econometric model, this paper employs GMM to estimate the relationship between technological
spillovers from foreign invested enterprises and the innovative capacity of domestic high-tech industries in
Yangtze River Delta Area. Then, according to the numerical analysis, the conclusions include that foreign
invested enterprises’ R&D activities play a significant role in innovative capacity of local enterprises in Yangtze
River Delta Area, that the absorptive capacity of domestic enterprises on the foreign advanced technique
may be a pre-condition for Self-innovation, that the largest effect of FDI on self-innovations ability of hi-tech
enterprises is in Shanghai City, followed by the Jiangsu province and Zhejiang province, then it is essential for
the local enterprises to raise the quality of foreign direct investments reasonably controlled.
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