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Abstract: By introducing the concepts of “network embeddedness’, “dynamic capability”, “absorptive capacity”,
and its functional mechanism, and taking 126 high-tech SMEs as a sample for empirical analysis, it turns out
that the high-tech SME network embeddedness has a significant positive impact on firm performance. And
the dynamic capabilities play an intermediary role in the impact high-tech SME network embeddedness on
firm performance, which means that the higher degree of network embeddedness, the high degree of dynamic
capabilities to enhancing firm performance. The absorptive capacity regulates influence relation between high-
tech SME network embeddedness and firm performance.
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