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Influencing Factors of Progress and Direction of Sequential Innovation
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Abstract: To explore the influencing factors of sequential innovation. Analysis of the main factors affecting
sequential innovation from the perspectives of intellectual property right, regulations, skills, market demand
and innovator quality. The results show that, whether these factors can change the incremental innovation of
downstream creators or the decision of peripheral innovation depends on whether they lead to asymmetric
or asymmetric changes in the retention price of upstream and downstream creators. Intellectual property
leverage may be attractive, but it is also uncertain. On that basis, the article points out that before policymakers
revise the intellectual property regime to optimize innovation and creativity, they should consider whether
interventions other than intellectual property law will be more effective or less costly.
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